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e  amendment  of  the  California  State  Constitution  by  Proposition  lh}  the  Housing 
e  Finance  Agency  has  decided  to  modify  the  flow  of  funds  with  which  California's 
,ly -financed  renewal  projects  are  or  may  be  operated.     The  limitations  are  set 
n  general  terms  in  a  press  release  of  the  HHFA  dated  December  2,   1^6k  (copy 
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STATUS  OF  SAN  FRANCISCO'S  URBAN  RENEWAL  PROJECTS 

December  28,   I96U  documents  dept. 

S.F.  PUBLIC  LiBRARY 

With  the  amendment  of  the  California  State  Constitution  by  Proposition  lk}  the  Housing 
and  Home  Finance  Agency  has  decided  to  modify  the  flow  of  funds  with  which  California's 
Federally -financed  renewal  projects  are  or  may  be  operated.     The  limitations  are  set 
forth  in  general  terms  in  a  press  release  of  the  HHFA  dated  December  2,  I96U-  (copy 
attached) . 

Since  that  date  the  San  Francisco  Redevelopment  Agency  staff  has  been  in  communication 
with  the  HHFA  Regional  Office  and  the  latter  has  indicated  that  financing  will  be  of 
such  nature  so  as  to  enable  this  redevelopment  agency  to  proceed  as  follows: 

Yerba  Buena  Center 

No  restrictions  are  imposed  because  this  is  regarded  as  a  non-residential 
project . 

Federal  review  of  plan  material  is  in  process  and  other  technical  planning 
work,  plus  studies  by  consultants,  are  continuing.     It  is  hoped  that  public 
reviews  can  be  held  in  the  spring  of  1965° 

Golden  Gateway 

No  restrictions  are  imposed  because  this  project  is  under  an  execution  contract. 

The  Golden  Gateway  Center  construction  and  renting  continue.    Now  that 
contracts  have  been  awarded  for  the  public  facility  garage  and  the 
Aluminum  Company  of  America  Building,  construction  is  expected  to  start 
in  February  1965  on  these  facilities. 

The  Agency  is  working  on  the  marketing  of  additional  commercial  blocks. 


The  Agency  lias  under  Federal  review  the  request  for  funds  with  which  to 
purchase  properties  on  Block  202  --  the  Post  Office  block. 

Western  Addition  A-i 

No  restrictions  are  imposed  because  this  project  is  already  under  an 
execution  contract. 

Work  continues  with  major  developers  to  get  remaining  development  commitments 
under  construction. 

Diamond  Heights 

No  restrictions  are  imposed  because  this  project  is  already  under  an  execution 
contract . 

Work  continues  with  major  developers  to  get  remaining  development  commitments 
under  construction. 

The  marketing  of  additional  residential  sites  continues. 
Rapid  Transit  Corridor  Study 

In  cooperation  with  the  City  Planning  Commission.,  this  study  will  be 
initiated  in  January  1965  -     However,,  no  Federal  monies  may  be  spent  on 
consulting  economic  studies  or  on  detailed  urban  design  studies  in  the 
vicinity  of  transit  stations,  both  considered  important  to  the  full  effective- 
ness of  the  study.     In  a  letter  dated  December  22,   196^,  HHFA  explains  that 
in  connection  with  this  project  that  "...new  obligations  are  not  to  be 
incurred  nor  are  such  funds  to  be  used  for  substantive  planning  and  survey 
activities . " 
Western  Addition  A-2 

Until  there  is  some  resolution  of  Federal  capacity  to  finance  the  execution 
stage  of  new  residential  projects  in  view  of  the  Constitutional  amendment 
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mentioned  at  the  outset,  this  project  will  remain  technically  in  the  planning 
stage.     During  this  period  the  following  activities  will  occur: 

1.  Continuing  contacts  with  property  owners  to  explore  their 
interest  in  participation  and  the  feasibility  of  such  parti- 
cipation.    To  the  extent  staff  is  available,  aid  will  be  given 
to  property  owners  who  can  rehabilitate  under  the  standards 

of  the  Redevelopment  Plan. 

2.  Continuing  cooperation  with  community  organizations  to  ensure  broad 
community  participation,   including  work  with  those  groups  in 
charge  of  the  three  demonstration  projects  which  are  directly 
related  to  Western  Addition  Area  2. 

3-     Continuing  work  with  the  City  Departments  responsible  for  code 
enforcement,   issuance  of  building  permits,  etc. 

h,     Continuing  work  on  relocation  and  re -establishment  opportunities. 

5.     Continuing  work  with  potential  developers  and  sponsors  of  moderate  - 
priced  private  housing  and  senior  citizen  housing. 

Hunters  Point 

No  decision  can  be  made  on  this  project  until  further  advice  is  received 
from  the  Federal  Government  as  to  its  willingness  to  authorize  technical 
studies  under  consultant  contracts.     As  soon  as  more  precise  information  is 
at  hand,  the  status  of  the  Hunters  Point  project  can  be  more  accurately 
evaluated. 

The  status  of  all  projects  listed  above  is  of  course  subject  to  change  upon  further 
decisions  of  the  Federal  Government. 
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San  Francisco  Redevelopment  Agency 
December  28,  196^ 
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PRESS  RELEASE 

Urban  Renewal  Commissioner  William  L.  Slayton  today  announced  issuance  of 
instructions  to  the  HHFA  Regional  Office  in  San  Francisco  for  the  urban 
renewal  program  in  California ,  setting  forth  conditions  under  which  urban 
renewal  projects  can  proceed.    These  instructions  follow  resolution  of 
several  legal  uncertainties  arising  from  passage  on  November  3  of  Proposi- 
tion Ik  amending  California's  Constitution. 

In  a  policy  statement  to  Robert  B.  Pitts,  Regional  Administrator,  Commissioner 
Slayton  generally  permits  urban  renewal  projects  under  contract  prior  to 
November  3  to  continue,  but  bars  the  approval  of  additional  projects.  The 
statement  also  makes  clear  that  non-residential  projects  are  not  affected 
by  Proposition  ih .    The  instruction  to  the  Regional  Office  states: 


Effective  immediately  and  until  further  notice,  the  following 
policies  shall  apply  to  the  Title  I  program  in  California: 

1.  Activities  on  projects  under  loan  and  grant  contracts 
executed  prior  to  November  3,  196^  may  proceed  in  the  normal  manner. 

2.  No  new  loan  and  grant  contracts  may  he  executed  on  behalf  of 
the  Government.     The  Regional  Office  may  continue  to  process  Part  I  and 
Part  II  submission  to  the  point  of  approval,  and  may  notify  the  applicant 
of  any  necessary  corrective  actions  that  may  be  required.    No  new  con- 
tracts for  loan  and  grant  shall  be  prepared  or  tendered  for  execution, 
however,  and  the  Local  Public  Agency  shall  he  so  notified. 

3»    Amendatory  loan  and  grant  contracts  may  he  processed  in  normal 
course  so  long  as  they  do  not  involve  changes  in  the  size  and  boundaries 
of  a  project  area  of  such  dimension  as  to  create  a  new  project. 

h.    Planning  activities  under  survey  and  planning  contracts,  letters 
of  consent,  or  concurrences  in  planning  three-fourths  grant  projects  with 
limited  project  costs  approved  prior  to  November  3>  19&4  may  continue  on 
a  reduced  basis.     Costs  and  ob]igations  heretofore  incurred  may,  of  course, 
he  met;  on  the  other  hand,  no  new  obligations  should  be  incurred  or  expendi- 
tures made  for  substantive  planning  and  survey  activities.    In  all  cases 
funds  may  continue  to  be  utilized  for  staff  salaries  and  activities,  admini- 
strative and  overhead  costs,  and  other  continuing  costs. 

5.     No  new  survey  and  planning  contracts,  letters  to  proceed  or  con- 
currences in  planning  three -rourths  grant  projects  with  limited  project  costs 


may  "be  executed  on  behalf  of  the  Government.    The  Regional  Office  may- 
continue  to  process  survey  and  planning  applications  and  requests  for 
concurrence  to  the  point  of  approval  and  may  notify  the  applicant  of  any 
necessary  corrective  actions  that  may  he  required.    Final  action  on  these 
applications  shall  he  withheld  pending  further  development . 

6.      Amendatory  survey  and  planning  applications  may  he  processed  to 
the  point  of  approval ,  but  no  amendatory  contracts  shall  be  prepared  or 
tendered  for  execution  and  the  Local  Public  Agency  shall  be  so  notified . 
An  exception  may  be  authorized  where  a  local  public  agency  is  without  funds; 
in  such  cases  an  amendment  may  be  executed  as  requested,  and  a  sufficient 
amount  may  be  paid  on  requisition  to  permit  the  local  public  agency  to  meet 
estimated  administrative  costs  for  a  period  of  90  days  from  the  date  of 
approval  of  the  amendatory  application.    Any  requisition  thereafter  submitted 
to  cover  such  costs  after  the  90-day  period  shall  be  cleared  with  this  office . 

J.      A  contract  for  an  early  land  acquisition  loan  shall  be  dealt  with 
in  the  same  manner  as  a  loan  and  grant  contract.    See  paragraphs  1,  2.,  and  3* 

8.      Activities  under  a  letter  of  consent  issued  prior  to  November  3; 
196^  may  proceed  in  the  normal  manner . 

(Note:    This  announcement  is  being  issued  simultaneously  both  from  Washington,  D.C. 
headquarters  of  the  Urban  Renewal  Administration  and  from  the  Regional  Office 
of  the  Housing  and  Home  Finance  Agency  in  San  Francisco.) 


